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Golden Agri-Resources announces record revenue and profit  
for the year ended 31 December 2007 

 
• Net profit up 148% to an all-time high of US$1.2 billion 
• Record revenue of US$1.9 billion, up 66% from a year ago 
• Outstanding performance driven by record production of palm products 

and record Crude Palm Oil (“CPO”) prices 
 
Singapore, 25 February 2008 – Golden Agri-Resources Ltd ("GAR" or the 
“Group”), Indonesia’s largest palm oil plantation company and the second largest 
in the world in terms of planted hectarage, today announced its results for the full 
year and fourth quarter ended 31 December 2007. 
 
FULL YEAR HIGHLIGHTS 
 
US$’million FY 2007 

(US$m) 
FY 2006 
(US$m) 

Change 

Revenue 1,873 1,130 66% 

Gross profit margin 35% 24% 46% 

EBITDA1 535 215 149% 

Net profit attributable to equity 
holders  

1,165 471 148% 

 
Comprising: 

Net gain from changes in fair value of biological 
assets (net of tax and minority interests)2 

 
 

812 

 
 

373 

 
 

118% 

Profit excluding gain from changes in fair value 
of biological assets2 

 
353 

 
98 

 
261% 

Earnings per share (US$) 0.24 0.11 118% 

 
                                                 
1 Earnings before tax, minority interests, interest on borrowings, depreciation and amortization, net gain from 
changes in fair value of biological assets, foreign exchange gain(loss), exceptional items and share of 
results of associated companies 
2 In accordance with International Accounting Standards (“IAS”) No. 41, biological assets (plantations) are 
stated at fair value less estimated point-of-sale costs. The fair value of plantations is determined based on 
the present value of their expected future net cash inflows. Any resultant gains or losses arising from 
changes in fair value are recognized in the income statement. 



The Group posted record revenue of US$1.9 billion for the full year, a growth of 
66% from a year before. EBITDA for the year improved by 149% to US$535 
million. This outstanding performance in 2007 was bolstered by record 
production of palm related products and record CPO prices. 
 
Net profit attributable to equity holders crossed the one billion dollar mark for the 
first time to US$1.2 billion, representing a leap of 148% from a year ago. The 
Group benefited not only from higher sales, but also a US$812 million gain from 
changes in fair value of its biological assets (net of income tax and minority 
interests). 
 
The net profit excluding gain from changes in fair value of biological assets for 
the year has more than tripled to US$353 million. 
 
FOURTH QUARTER HIGHLIGHTS 
 
US$’million Q4FY07 

(US$m) 
Q4FY06 
(US$m) 

Change 

Revenue 658 303 117% 

Gross profit margin 36% 20% 80% 

EBITDA 171 44 290% 

Net profit attributable to equity 
holders  

574 37 1,432% 

 
Comprising: 

Net gain from changes in fair value of biological 
assets (net of tax and minority interests) 

 
 

486 

 
 

21 

 
 

2,214% 

Profit excluding gain from changes in fair value 
of biological assets 

 
88 

 
16 

 
462% 

Earnings per share (US$) 0.12 0.01 1,100% 
 
The Group achieved spectacular year-on-year revenue growth of 117% in the 
fourth quarter, to reach a record US$658 million.  EBITDA grew four times to 
US$171 million from a year ago.  The outstanding performance was driven by 
higher CPO prices and improved weather conditions in the second half of 2007. 
 
Mr Franky Widjaja, Group CEO, expressed delight with the overall results.  He 
said: “This is indeed a Golden Era for Golden Agri. The outstanding results 
reaffirm the strength of GAR’s vertically integrated operations and continuous 
investment in management expertise, R&D and information technology.” 
 
 



OPERATIONAL HIGHLIGHTS 
 
With 360,000 hectares of planted area, GAR is the largest plantation company in 
Indonesia. It also has the largest land bank in the world with 1.3 million hectares 
available for future expansion.  With the largest mature planted area amongst its 
peers in Indonesia, GAR is favourably positioned to capitalize on the surge in 
CPO prices. 
 
GAR continues to be one of the market leaders in production efficiency.  
Production for palm related products for the full year reached a record high of 
close to two million tons, despite the impact of drought in Indonesia that 
prolonged into the first half of 2007.   
 
The average Fresh Fruit Bunch (“FFB”) yield for the full year was 23.1 ton per 
hectare compared to 22.1 ton per hectare for the previous year.  The continued 
growth in FFB yield was in line with the maturing of the plantation profile and 
improved weather conditions in the second half of 2007, which normalised 
production yield impacted by El Nino weather conditions during 2006. 
 
FINANCIAL POSITION 
 
As at 31 December 2007, the Group had total assets of US$5.0 billion and equity 
amounting to US$3.3 billion, which was an increase of 94% over the previous 
year.   
 
Rising free cash flows from plantation operations and a private placement 
conducted in April 2007 have also resulted in a lower gearing ratio. With a strong 
balance sheet and low gearing, the Group has ample flexibility to raise 
borrowings to fund future expansion. 
 
OUTLOOK AND GROWTH STRATEGY 
 
The Group remains well positioned to benefit from positive industry momentum, 
especially with the continued increase in CPO production, in line with increasing 
mature hectarage of GAR’s plantations. 
 
Commenting on the outlook, Mr Widjaja said: “We are extremely excited about 
2008.  Fundamental demand for palm oil has strengthened to levels never before 
experienced.  The long-term price outlook is very positive, supported by China 
and India’s demand growth, the lower production cost of palm oil compared to 
other vegetable oils, and the limited supply of other vegetable oils.” 
 
Going forward, the Group aims to expand its oil palm plantations via planting and 
acquisitions.  It targets an additional planted area of 60,000 hectares in 2008.  In 
addition, it will add downstream refining capacity to capture the increasing 
demand for palm oil products. 



 
Mr Widjaja added: “Our sterling performance is a solid platform for growth. We 
are committed to operational excellence and executing our expansion program 
that will regain our position as the world’s largest palm oil producer in the next 
few years.” 
 

#  #  # 

 

ABOUT GOLDEN AGRI-RESOURCES LTD 
 
GAR operates a total planted area of 360,000 hectares as well as 31 palm oil 
processing mills, two refineries and four kernel crushing plants in Indonesia.   
 
The GAR Group’s primary activities include cultivating and harvesting of oil palm 
trees; processing of FFB into CPO and palm kernel oil; and refining CPO into 
value-added products such as cooking oils, margarine and shortening.  
 
GAR also has operations in China including an integrated deep sea port, storage, 
oil- seed crushing facilities and refinery facilities in Ningbo and Zhuhai.  
 
The Group's revenue in 2007 was US$1.9 billion. It has been listed on the 
Singapore Exchange since 1999. 
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